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Independent Auditor's Report
To the Members of Confederation Centre of the Arts Foundation Inc.

Opinion

We have audited the accompanying financial statements of Confederation Centre of the Arts Foundation Inc.,
which comprise the statement of financial position as at March 31, 2022, and the statements of operations and
changes in net assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present faicly, in all material respects, the financial
position of Confederation Centre of the Arts Foundation Inc. as at March 31, 2022, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Audifor’s Responsibilities for the Audit of
the Financial Stalements section of our report. We are independent of Confederation Centre of the Arts
Foundation Inc. in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information
Management is responsible for other information. The other information comprises the information, other
than the financial statements and our auditor's report thereon, in the annual report,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated.

Responsibilifies of Management and Those Charged with Governance for the Financial Statemenis
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management deterniines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Confederation Centre of
the Arts Foundation Inc.’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate Confederation Centre of the Arts Foundation Inc. or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Confederation Centre of the Arts
Foundation Inc.’s financial reporting process.
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Auditor’s Responsibilities for the Andit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
fiee from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepied auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Confederation Centre of the Arts Foundation Ine.’s internal conirol.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concein basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Confederation Centre of the Arts Foundation Inc.’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
Confederation Centre of the Arts Foundation Inc. to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other maiters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Qrcermectt Lok Cermeton €Ll

Chartered Professional Accountants
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Confederation Centre of the Arts Foundation Inc.

Statement of Financial Position

As at March 31, 2022
2022 2021
Operating Endowment
Fund Fund Total Total
$ $ $ $
Assets
Current assefs
Cash - 145,467 145,467 269,690
Accounts receivable {(note 3) - 34,465 34,465 57,315
- 179,932 179,932 327,005
Amount due between funds 975,126 (975,126) - -
Investments (note 4) - 14,700,135 14,700,135 13,957,758
975,126 13,904,941 14,880,067 14,284,763
Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 3) 4,000 - 4,000 6,025
Net assets
Restricted - 13,904,941 13,904,941 13,300,714
Unrestricted 971,126 - 971,126 978,024
971,126 13,904,941 14,876,067 14,278,738
975,126 13,904,941 14,880,067 14,284,763
Approved by the Board of Directors
‘:ES :' R & S i Director Q Director
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Confederation Centre of the Arts Foundation Inc.

Statement of Operations and Changes in Net Assets

For the year ended March 31, 2022

Revenue

Donations

Government contributions
Invesiment income (note 4)
Gain on sale of investments

Expenses
Office
Professional fees

Earnings from operations

Other income {expense)

Disbursements to Fathers of
Confederation Buildings Trust
{(note 3)

Unrealized gain on investments

Excess revenue (expenses) for the
year

Net assets - Beginning of year

Net assets - End of year

2022 2021
Operating Endowment
Fund Fund Total Total
3 $ b $
- 103,675 103,675 30,420
- 33,715 33,715 57,315
411,328 - 411,828 394,043
175,640 - 175,640 340,334
587,468 137,390 724,858 822,112
27 - 27 -
94,339 - 04,339 85,449
94,366 - 94,366 85,449
493,102 137,390 630,492 736,663
(500,000) - (500,000) (50,000)
- 466,837 466,837 2,348,343
{500,000) 466,837 (33,163) 2,298,343
(6,898) 604,227 597,329 3,035,006
978,024 13,300,714 14,278,738 11,243,732
971,126 13,904,941 14,876,067 14,278,738
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Confederation Centre of the Arts Foundation Inc.

Statement of Cash TFlows
For the year ended March 31, 2022

2022 2021
Operating Endowment
Fund Fund Total Total
$ 3 $ 3
Cash provided by (used in)
Operating activities
Excess revenue (expenses) for the year {(6,898) 604,227 597,329 3,035,006
Items not affecting cash
Gain on sale of investments (175,640) - (175,640) (340,334)
Unrealized gain on investments - (466,837) {466,837) (2,348,343)
(182,538) 137,390 (45,148) 346,329
Net change in non-cash working capital
items
Decrease (increase) in accounts
receivable - 22,850 22,850 (57,315)
Increase (decrease) in accounts payable
and accrued liabilities (2,025) - (2,025) 212
(184,563) 160,240 (24,323) 289,226
Financing activity
Decrease (increase) in amount due
between funds 8,023 (8,923) - -
Investing activities
Purchase of investments - (2,912,300) (2,912,300) (3,474,320)
Proceeds on sale of investments 175,640 2,636,760 2,812,400 3,138,634
175,640 (275,540) {99,900) {335,686)
Decrease in cash - (124,223) (124,223) (46,460)
Cash - Beginning of year - 269,690 269,690 316,150
Cash - End of year - 145,467 145,467 269,690
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Confederation Centre of the Arts Foundation Inc.
Notes to Financial Statements
March 31, 2022

1  Purpose of the organization
Confederation Centre of the Arts Foundation Inc. is a private Foundation incorporated under the laws of the
Province of Prince Edward Island on October 25, 2010, The purpose of the Foundation is to acquire and
accept gifts and contributions to create a fund of capital, with income from this fund used for the support and
benefit of the Fathers of Confederation Buildings Trust (operating as Confederation Centre of the Arts) and
other qualified donees.

2 Summary of significant accounting policies

Basis of accounting

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations. These financial statements include the following significant accounting policies:

Cash

Cash consists of operating and investment bank account balances.

Fund accounting

Revenues and expenses relating to the basic activities of the Foundation are reported in the Operating Fund.

Endowment Fund contributions are reported in the Endowment Fund. These amounts are restricted by the
donor. Investment income earned on the Endowment Fund investments is reported in the Operating Fund.

Revenue recognition

The Foundation follows the restricted fund method of accounting. Donations and contribution revenues are
recorded when the amount to be received can be reasonably estimated and ultimate collection is reasonably
assured. Investment income is recorded when earned.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the
exchange rate prevailing at the balance sheet date. Exchange differences arising in the translation of foreign

currency denominated investments are included in excess revenue of the current period.

Revenues and expenses denominated in foreign currencies are being translated at the average monthly
exchange rate.
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Confederation Centre of the Arts Foundation Inc.

Notes to Financial Statements
March 31, 2022

Use of estimates

The preparation of these financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the current period. These adjustments are reviewed
periodically and adjustments made to excess revenue in the year they become known.

Finanpcial instruments

(@)

)

(©)

Measurement of financial instruments

Confederation Centre of the Arts Foundation Inc.'s financial insttuments consist of cash, accounts
receivable, investments, and accounts payable and accrued liabilities.

The entity initially measures its financial assets and financial liabilities at fair value adjusted by, in
the case of a financial instrument that will not be measured subsequently at fair value, the amount of
transaction costs directly attributable to the instrument. This fair value amount is then deemed to be
the amortized cost of the financial instrument.

The entity subsequently measures all its financial assets and financial liabilities at amortized cost,
except for equity securities quoted in an active market which are measured at fair value. Changes in
fair value are recognized in excess revenue.

Impairment

For financial assets measured at cost or amortized cost, the Foundation determines whether there are
indications of possible impairment. When there is an indication of impairment, and the Foundation
determines that a significant adverse change has occurred during the period in the expected timing or
amount of Tuture cash flows, a write-down is recognized in excess revenue. A previously recognized
impairment loss may be reversed to the extent of the improvement. The carrying amount of the
financial asset may not be greater than the amount that would have been reported at the date of the
reversal had the impairment not been recognized previously. The amount of the reversal is recognized
in excess revenue.

Risks ,

Transacting in financial instruments exposes the entity to certain financial risks and uncertainties.
These risks include;

i) Foreign currency risk: The Foundation is exposed to foreign currency risk due to investment
holdings based in the United States. At the year-end, 3 1% of the cash balance and 22% of the
investments balance is based on the United States dollar. The Foundation does not enter into
any transactions to mitigate this risk.

ii) Market risk: The Foundation’s investment in publicly traded securities exposes the
Foundation to market risk since these equity investments are subject to price fluctuations in
the open market.
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Confederation Centre of the Arts Foundation Inc.

Notes to Financial Statements
March 31, 2022

3 Related party transactions

Included in accounts receivable is $34,465 (2021 - $57,315) due from Fathers of Confederation Buildings
Trust. '

Included in accounts payable and accrued liabilities is $1,090 (2021 - §1,026) due to Fathers of Confederation
Buildings Trust.

During the year, donations of $500,000 (2021 - $50,000) were paid to Fathers of Confederation Buildings
Trust,

Confederation Cenire of the Arts Foundation Inc. and Fathers of Confederation Buildings Trust are related as
follows:

(a) two of the total of six members of the Board of Directors of the Foundation are members of the Board
of Directors of the Trust;

(b) both entities are administered by staff of the Trust; and

)] the Foundation was incorporated on October 25, 2010 to acquire and maintain a fund to generate
income for the support and benefit of the Trust and other qualified donees.

4 Investments
Included in investment income is $44,599 (2021 - $58,322) of interest income.

The investments are held in equity instruments that are quoted in an active market and are measured at their
fair market value of $14,700,135 (2021 - $13,957,758).

The adjusted cost base of investments at March 31, 2022 is $11,932,903 (2021 - $11,626,476).
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